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Dear Investors and Friends, 
 

In the midst of heightened market volatility, uncertainty and confusion surrounding the novel coronavirus (Covid-19), we 
want to provide an update as to what we are seeing in the capital markets as well as discuss Preserver's focus on business 
continuity and the safety of our employees. One of our key priorities is to keep our team safe, our operations seamless 
and to manage the risk and liquidity of our fund investments for investors to ensure that we are managing this current 
situation.  Preserver remains open and fully operational and does not foresee any interruptions in business as our 
infrastructure is built to fully function, in all capacities, remotely when necessary. 
 

During times like this, our continued focus on investment fundamentals, maintaining liquidity and portfolio diversification 
is very important to us. Our fund objectives have not changed. We are actively monitoring the capital markets and our 
portfolios and will continue to maintain our investment approach and discipline and proceed cautiously through this 
market volatility. 
 

Much has transpired since year-end when we were mostly concerned with a slowing U.S. economy and rates. From 
geopolitical confrontations, Democratic primaries, oil price shocks, the novel Coronavirus and now a bear market, both 
the economic and capital markets landscape has changed. These events are more concerning because the world 
economies were already slowing. We will see rising unemployment, lost business revenue and profits and lifestyle 
disruptions that will impact our lives and the economy in profound ways. Capital markets and investor sentiment will likely 
be volatile responding to headlines and announcements from governments and corporations. As a nation, we are dealing 
with a health, economic and financial crises all at once.  
 

In regard to long-term effects, it is highly likely that the U.S. will experience a recession. The depth and length of this 
recession in unknown but will depend on how long industries and businesses are locked down and the effectiveness of 
monetary and fiscal policies. The Federal Reserve Bank has been impressive in the speed and breadth of its actions to keep 
the financial markets functioning, borrowing costs low and credit available.  The coordinated fiscal response targeted to 
help individuals, small businesses and systemically important industries such as airlines will hopefully offset the economic 
weakness and allow for a faster recovery.  Testing, tracing and treatment of Covid-19 is critical to restoring confidence 
that it is safe to return to work and school. Preserver’s portfolios will not be immune to these events and market 
reactions, but we are doing all we can to preserve capital and to be well-positioned for a rebound. 
 

Please let us know if you have any additional questions. 
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