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PERFORMANCE 

Net returns as of September 30, 2019 
3Q  

2019 

YTD 

2019 
1 Year 3 Years 

Since 

Inception 

(annualized) 

Preserver Alternative Opportunities Fund 0.17% 13.94% 1.56% 5.87% 6.94% 

Wilshire Liquid Alternative Index 0.41% 5.06% 1.15% 1.85% 2.66% 
     Inception date is March 1, 2016. Periods greater than 1 year are annualized. 

Performance data quoted above represents past performance. Past performance does not 
guarantee future results. The investment return and principal value of an investment will fluctuate so 
that an investor's shares, when redeemed, may be worth more or less than their original cost. Current 
performance of the fund may be lower or higher than the performance quoted. Performance data 
current to the most recent month end can be obtained by calling 1-844-838-2119. 

 
The Preserver Alternative Opportunities Fund (PAOIX) “the Fund” rose 0.17% during the 
quarter, while the Wilshire Liquid Alternative Index increased 0.41%. 
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Representative Holdings  Security Type 

Palmer Square Senior Loan Fund Private Fund 

T 1.625% 02/15/26 Treasury Bond 

McDonald’s Japan Equity – Japan 

Aristocrat Leisure Ltd. Equity – Australia 

Colony Capital 7.15% Series I Preferred Equity 

Northwest Healthcare  Canadian Equity 

UnitedHealth Group Domestic Equity 

IGT 5.35% 10/15/23 Corp. Bond 

Third Point Offshore Investors Ltd. Closed-End Fund 

AAL 5.60% 01/15/22 Asset-Backed Bond 
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Capital markets and investor sentiment have begun to acknowledge a number of potential 
headwinds, but the actual economic outlook has not changed from last quarter. Most global 
economic data continues to gradually weaken with the exception of U.S. consumer and 
employment data. Given the many reasons to be defensive, we think investors who are not 
defensive are counting on a favorable trade détente with China and aggressive interest rate cuts 
to capture additional equity upside. Equities were largely flat in the quarter understating a 
rotation toward value stocks away from the momentum stocks that had led the markets for much 
of the year. Debt markets suggest an ominous outlook as yields collapsed to decade lows and 
credit spreads widened across the Treasury curve.  Real estate appears fully valued even at very 
low financing costs. Equity valuations reflect lower interest rates and moderate growth, but 
would certainly turn lower in a recessionary environment.  We believe it is critically important for 
investors to look beyond traditional stocks and bonds to diversify their portfolios.    

 
As of quarter-end, the Fund held 86 positions comprised of thirty-nine domestic and 
international equities, twenty-eight U.S. Treasury and corporate bonds, eight mortgage-backed 
and asset-backed bonds, five preferred stocks, one closed-end bond fund, three exchange-
traded funds (gold and convertible bonds), one structured note and one private fund. The 
Fund’s subsidized SEC 30-day yield was 1.70%.  
 
Portfolio Themes – Alternative Property Type Real Estate Investment Trusts 
We think an attractive equity sector is alternative property type real estate investment trusts 
(REITs) particularly in technology and health care. REITs are set up well despite a moderating 
commercial real estate market.  Job growth is positive, vacancy rates are stable and we expect 
slightly positive rental growth next year. In addition, lower capital costs are creating 
opportunities for accretive acquisitions particularly in transitional markets and properties.  
Earnings growth has been relatively stable, while S&P 500’s earnings growth has been declining.  
Valuations are reasonable on a relative basis. There is interest rate sensitivity in REIT share prices, 
but history shows the impact is relatively short-term when rates rise.   
 
We are mildly bullish due to attractive capital costs and potential earnings growth. Cloud 
computing, video traffic, and 5G technology are driving significant growth for tech-oriented 
REITs. Higher quality health care REITs possess above-average dividend yields, favorable 
demographics and solid development pipelines. In a world of low interest rates and slowing 
economic growth, dividend growth becomes even more attractive.  Thanks for your support and 
confidence.  
 
Preserver Partners, LLC 
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IMPORTANT DISCLOSURES 
 
The opinions expressed are current as of the date of this 
commentary but are subject to change.   
 
All investments involve risks, including loss of principal.  
There is no guarantee that any investment strategy will be 
successful or achieve any particular results. Diversification 
does not ensure a profit or guarantee against loss. Bonds 
are affected by a number of risks, including fluctuation in 
interest rates, credit risk, and prepayment risk. In general, 
as prevailing interest rates rise, fixes income securities 
prices will fall. Real estate investment trusts (REITs) are 
subject to the risks generally associated with real estate 
investments. REITs may be more volatile and less liquid 
than other exchange-traded securities. 

 
Material must be preceded or accompanied by a 
prospectus. 

 
As of 9/30/19, the Fund held 4.0% in Palmer Square 
Senior Loan Fund, 2.9% in U.S. Treasury 1.625%  
02/15/26, 1.7% in McDonald’s Japan, 1.2% in Aristocrat 
Leisure, 1.2% in Colony Capital 7.15% Series I, 1.0% in 
Northwest Healthcare, 1.0% in UnitedHealth Group, 0.6% 
in IGT 5.35% 10/15/23, 0.5% in ThirdPoint Offshore, 0.4% 
in AAL 5.6% 01/15/22. The fund’s unsubsidized yield is 
1.33% and the subsidized yield is 1.70%. 
 
Portfolio composition is subject to change. Holdings 
information is representative and does not include the 
entire portfolio. 
 
9058857-UNI-10/15/2019 
 
 

The gross expense ratio for PAOIX is 1.83% and the net 
expense ratio is 1.53%.   
 
The contractual expense ratio is 1.35%. The adviser 
has contractually agreed to waive its management fee 
and/or reimburse expenses so that total annual 
operating expenses (including interest, taxes, 
brokerage fees and commissions, other extraordinary 
expenses not incurred in the ordinary course of the 
fund's business, dividend expenses on short sales, 
and indirect expenses such as acquired fund fees and 
expenses) do not exceed 1.35% of the fund's average 
daily net assets through 12/31/20. 
 
Performance data quoted above represents past 
performance. Past performance does not guarantee 
future results. The investment return and principal 
value of an investment will fluctuate so that an 
investor's shares, when redeemed, may be worth 
more or less than their original cost. Current 
performance of the fund may be lower or higher than 
the performance quoted. Performance data current to 
the most recent month end can be obtained by calling 
1-844-838-2119. 
 
Investors should carefully consider a fund's 
investment objectives, risks, charges and expenses 
before investing. This and other important 
information is contained in the fund's prospectus, 
which should be read carefully before investing. To 
obtain a fund prospectus, call 1-844-838-2119. The 
fund is distributed by Unified Financial Securities, 
LLC.  
 

 
 

 
 
 
 
 
 

 


