
	

	

 
PERFORMANCE 

Net returns as of March 31, 2019 1Q 2019 
 

1 Year 
 

3 Years 
Since 

Inception 
(annualized) 

Preserver Alternative Opportunities Fund 10.21%  2.37% 6.62% 6.95% 

Wilshire U.S. Liquid Alternatives Index     3.22% -0.18% 2.09% 2.52% 

Morningstar Multi-Alternative Category     4.17%  0.73% 2.79% 2.39% 
     Inception date is March 1, 2016. Periods greater than 1 year are annualized. 

Performance data quoted above represents past performance. Past performance does not 
guarantee future results. The investment return and principal value of an investment will fluctuate 
so that an investor's shares, when redeemed, may be worth more or less than their original cost. 
Current performance of the fund may be lower or higher than the performance quoted. 
Performance data current to the most recent month end can be obtained by calling 1-844-838-
2119. 

 
The Preserver Alternative Opportunities Fund (PAOIX) “the Fund” rose 10.21% during the 
quarter, while the Wilshire U.S. Liquid Alternatives Index increased 3.22%, and the 
Morningstar Multi-Alternative Category Average rose 4.17%.  
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Holdings  Security Type 

Palmer Square Senior Loan 
Fund 

Private Fund 

US Treasury 1 5/8 02/15/26 Treasury Bond 

Eaton Vance Limited 
Duration 

Closed-End Bond Fund 

McDonald’s Japan Japanese Equity 

Simon Property Group Retail REIT 

United Health Group U.S. Equity 

Aristocrat Leisure Ltd. Australian Equity 

Citigroup, Inc. 7 1/8 Preferred Equity 

IGT 5.35 10/15/23 Corporate Bond 

AAL 5.6 01/15/22 Asset-Backed Bond 
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The Fund rebounded along with most asset class categories due to an unexpected pause 
in interest rate hikes by the Federal Reserve in early January, after raising rates in 
December 2018.  This favorable stance combined with improved liquidity and more muted 
trade rhetoric contributed to the best quarter for global equities since 2009. While there 
were a lot of reasons to be pessimistic late last year, many of those reasons have subsided, 
at least temporarily. We are watching carefully how much the global economy and 
corporate profit growth decelerate in the coming months, the risks of exogenous shocks 
and changes in policies of global central banks.  

 
One of best things about a broad investment mandate is the flexibility to search for 
compelling investments in different asset classes and security types. During the volatile 
last six months, the Fund added to existing positions in bank subordinated debt, master 
limited partnerships and new common and preferred equities. As of March 31, 2019, the 
Fund held 82 positions including 33 equity positions, 35 bond positions, 14 positions in 
closed-end funds and preferred stocks and one private fund. The Fund’s subsidized SEC 
30-day yield was 2.17%.  
 
New Holding – Palmer Square Senior Loan Fund 
The Fund initiated a new private fund position in the Palmer Square Senior Loan Fund. The 
Palmer Square Senior Loan Fund invests capital in warehouse facilities used to purchase a 
diversified portfolio of large, floating rate corporate bank loans to create collateralized 
loan obligations (CLO).  Unlike CLO securitizations, warehouse facilities are typically short-
term, 3-9 months. As a firm, we have been investors in CLO debt/equity strategies since 
2012.  
 
Fund Update 
On February 12, 2019, the Fund’s Retail share class (PAORX) was merged into the 
Institutional share class (PAOIX).  By consolidating share classes, we expect to reduce 
fund-related expenses and eliminate the 12b-1 fee.  The minimum investment of the 
institutional share class was lowered to $2,000 from $100,000.  In addition, the Fund’s 
expense cap was lowered from 1.75% to 1.35% after the advisor fee waiver, excluding 
acquired fund fees and expenses.  Our goal is to increase the Fund’s accessibility to 
smaller investors and to lower fund expenses.  Thanks for your support and confidence.  
 
PreserverPartners, LLC 

FUND COMMENTARY 
April 2019 

	
Q1 
	



	

	

 
 
IMPORTANT DISCLOSURES 
 
The opinions expressed are current as of the date of this 
commentary but are subject to change.   
 
All investments involve risks, including loss of principal.  
There is no guarantee that any investment strategy will 
be successful or achieve any particular results. 
Diversification does not ensure a profit or guarantee 
against loss. Bonds are affected by a number of risks, 
including fluctuation in interest rates, credit risk, and 
prepayment risk. In general, as prevailing interest rates 
rise, fixes income securities prices will fall. 

 
Material must be preceded or accompanied by a 
prospectus. 

 
As of 3/31/19, the Fund held 4.0% in Palmer Square 
Senior Loan Fund, 2.9% in T 1 5/8 02/15/26, 2.3% in 
Eaton Vance Ltd Duration, 1.7% in McDonald’s 
Japan, 1.5% in Simon Property Group, 1.2% in 
United Health Group, 1.0% in Aristocrat Leisure, 
0.68% in Citigroup Inc. 7 1/8, 0.6% in IGT, 0.5% in 
AAL.   
 
The gross expense ratio for PAOIX is 1.83% and the 
net expense ratio is 1.53%.  The fund’s unsubsidized 
yield is 1.88%. 
	
The contractual expense ratio is 1.35%. The adviser 
has contractually agreed to waive its management 
fee and/or reimburse expenses so that total annual  

 
operating expenses (including interest, taxes, 
brokerage fees and commissions, other 
extraordinary expenses not incurred in the ordinary 
course of the fund's business, dividend expenses on 
short sales, and indirect expenses such as acquired 
fund fees and expenses) do not exceed 1.35% of the 
fund's average daily net asset value through 
12/31/20. 
 
Performance data quoted above represents past 
performance. Past performance does not guarantee 
future results. The investment return and principal 
value of an investment will fluctuate so that an 
investor's shares, when redeemed, may be worth 
more or less than their original cost. Current 
performance of the fund may be lower or higher 
than the performance quoted. Performance data 
current to the most recent month end can be 
obtained by calling 1-844-838-2119. 
 
Investors should carefully consider a fund's 
investment objectives, risks, charges and 
expenses before investing. This and other 
important information is contained in the fund's 
prospectus, which should be read carefully before 
investing. To obtain a fund prospectus, call 1-844-
838-2119. The fund is distributed by Unified 
Financial Securities, LLC. 

 


